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legitimate, to regard money as being fully established
for the purposes of internal trade. It at once follows
that bullion, which, allowance being made for seignior-
age and mint charges, is convertible into coin, will not
only be a specially prized commodity, but also a mode
of legally discharging all obligations incurred; so that
the terms of international exchanges will be settled in
terms of money, and any balance lying over after a
series of mercantile transactions, can be removed by the
transmission of money from the debtor to the creditor
country. How will the state of trade between the two
countries be affected by such transactions ? It is a
necessary deduction from elementary principles already
stated, that the transfer of a portion of the precious
metals will tend to lower the value of money in the
receiving country, and to raise it in the transmitting
one. The very fact of transmission will, moreover,
show that, the precious metals apart, the equation of
international demand is not established between, the
two countries, and, therefore, that international values
need readjustment. Should, however, the effect pro-
duced by a single transmission of bullion not suffice to
bring about the required alteration, it is evident that
the forces which produced the first movement will
remain in operation, and that, in fact, a drain of
money will continue until the terms of international
exchange become such as will establish the necessary
equation; an effect produced, be it noted, by the
movement of money from one country to the other,
having, as its consequence, the lowering of prices in
the former, and their elevation in the latter. It there-
fore appears that when money is introduced in domestic
trade, it will be utilised as a ready agent for remedying